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License or Permit Bond 
Bond No.: 929141135 

KNOW ALL PERSONS BY THESE PRESENTS, That we Ameren EnerPv Marketing Company of 
1901 Chouteau Avenue. St. Louis. MO , hereinafter referred to as the Principal, and AMERICAN CASUALTY 
COMPANY OF READING, PA as Surety, are held and firmly bound unto People of the State of Illinois 
hereinafter referred to as the Obligee, in the sum of Thirty Thousand and OO/lOOths - .. - - - - - Dollars ( $30.000.00 ), 
for the payment of which we bind ourselves, our legal representatives, successors and assigns, jointly and severally, firmly 
by these presents. 

THE CONDITION OF THIS OBLIGATION IS SUCH, That whereas, the Principal has made application to the Obligee 
for a license or permit as an Alternative Retail Energy Supplier (ARES) and in compliance with Illinois Commerce 
Commission Section 45 1,110, this bond is offered. 

NOW, THEREFORE, if the Principal shall faithfully comply with all ordinances, rules and regulations which have been or 
may hereafier be in force concerning said License or Permit, and shall save and keep harmless the Obligee from all loss or 
damage, which it may sustain or for which it may become liable on account of the issuance of said license or permit to the 
Principal, then this obligation shall be void; otherwise, the remain in full force and effect. 

THIS BOND WILL EXPIRE the &t day of June. 2003. 

But may be continued by continuation certificate signed by the Principal and Surety The Surety may at any time terminate 
its liability by giving thirty (30) days written notice to the Obligee, and the Surety shall not be liable for any default after 
such thirty day notice period, except for defaults occurring prior thereto. 

Dated June 21, 2000. 

Ameren Enerw Marketing Compar+y 

(Seal) 

AMERICAN CASUALTY COMPANY OF READING,u 



STATE OF Missouri 

I 
ss: 

CoUNTyOF City of St. Louis 

On June 21, 2000 , before me, a Notary Public in and for said County and State, residing 

therein, duly commissioned and sworn, personally appeared Theresa Hunziker ._ 
American Casualty Company 

known to me to be Attorney-In-Fact Of of Reading, Pennsylvania the corporation described in and that 
executed the within and foregoing instrument, and known to me to be the person who executed the said instrument on 
behalf of the said corporation, and he duly acknowledged to me that such Corporation executed the Same. 

y official seal, the day and year stated in this certificate above. 



Authorizing By-Laws and Resolutions 

ADOPTED BY THE BOARD OF DIRECTORS OF CONTINENTAL CASUALTY COMPANY: 

This Power of Anorney is made and executed pursuant to and by authority of the following By-Law duly adopted by the Board of 
Directors of the Company. 

“Article IX-Execution of Documents 
Section 3. Appointment of Anorney-in-fact. The Chairman of the Board of Directors, the President or any Executive, Senior or 

Group Vice President may, from time to time, appoint by written certificates attorneys-in-fact to act in behalf of the Company in the 
execution of policies of insurance, bonds, undertakings and other obligatory instruments of like nature. Such attorneys-in-fact, subject to 
the limitations set forth in their respective certificates of authority, shall have full power to bind the Company by their signature and 
execution of any such instruments and to attach the seal of the Company thereto. The Chairman of the Board of Directors, the 
President or any Executive, Senior or Group Vice President or the Board of Directors, may, at any time, revoke all power and authority 
previously given to any attorney-in-fact.” 

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board ot 
Directors of the Company at a meeting duly called and held on the 17th day of February, 1993. 

“Resolved, that the signature of the President or any Executive, Senior or Group Vice President and the seal of the Company may 
be affixed by facsimile on any power of attorney granted Pursuant to Section 3 of Article IX of the By-Laws, and the signature of the 
Secretary or an Assistant Secretary and the seal of the Compariy may be affixed by facsimile to any certificate of any such power and 
any power or certificate bearing such facsimile signature and seal shall be valid and binding on the Company. Any such power so 
executed and sealed and certified by certificate so executed and sealed shall, with respect to any bond or undertaking to which it is 
attached, continue to be valid and binding on the Company.” 

ADOPTED BY THE BOARD OF DIRECTORS OF AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA: 

This Power of Attorney is made and executed pursuant to and by authority of the following By-Law duly adopted by the Board of 
Directors of the Company. 

“Article VI-Execution of Obligations and Appointment of Attorney-in-Fact 
Section 2. Appointment of Anorney-in-fact. The Chairman of the Board of Directors, the President or any Executive, Senior or 

Group Vice President may, from time to time, appoint by written certificates attorneys-in-fact to act in behalf of the Company in the 
execution of policies of insurance, bonds, undertakings and other obligatory instruments of like nature. Such attorneys-in-fact, subject to 
the limitations set forth in their respective certificates of authority, shall have full power to bind the Company by their signature and 
execution of any such instruments and to attach the seal of the Company thereto. The President or any Executive. Senior or Group Vice 
President may at any time revoke all power and authority previously given to any attorney-in-fact.” 

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board of 
Directors of the Company at a meeting duly called and held on the 17th day of February, 1993. 

‘“Resolved, that the signature of the President or any Executive, Senior or Group Vice President and the seal of the Company may 
be affixed by facsimile on any power of attorney granted pursuant to Section 2 of Article VI of the By-Laws, and the signature of the 
Secretary or an Assistant Secretary and the seal ofthe Company may be affixed by facsimile to any certificate of any such power and 
any power or certificate bearing such facsimile signature and seal shall be valid and binding on the Company. Any such power so 
executed and sealed and certified by certificate so executed and sealed shall, with respectto any bond or undertaking to which it is 
attached, continue to be valid and binding on the Company.” 

ADOPTED BY THE BOARD OF DIRECTORS OF NATIONAL FIRE INSURANCE COMPANY OF HARTFORD: 

This Power of Attorney is made and executed pursuant to and by authority of the following Resolution duly adopted on February 17, 
1993 by the Board of Directors of the Company. 

“RESOLVED: That the President, an Executive Vice President, or any Senior or Group Vice President of the Corporation may. from 
time to time, appoint, by written certificates. Attorneys-in-Fact to act in behalf of the Corporation in the execution of policies of insurance, 
bonds, undertakings and other obligatory instruments of like nature. Such Anbmey-in-Fact, subject to the limitations set forth in their 
respective certificates of authority shall have full power to bind the Corporation by their signature and execution of any such instrument 
and to attach the seal of the Corporation thereto. The President, an Executive Vice President, any Senior or Group Vice President or 
the Board of Directors may at any time revoke all power and authority previously given to any Attorney-in-Fact.” 

This Power of Attorney is signed and sealed by facsimile under end by the authodty of the following Resolution adopted by the Board of 
Directors of the Company at a meeting duly called and held on the :7th day of February, 1993. 

“RESOLVED: That the signature of the President, an Executive Vice President or any Senior or Group Vice President and the seal 
of the Corporation may be affixed by facsimile on any power of attorney granted pursuant to the Resolution adopted by this Board of 
Directors on February 17, 1993 and the signature of a Secretary or an Assistant Secretary and the seal of the Corporation may be 
affixed by facsimile to any certificate of any such power, and any power or certificate bearing such facsimile signature and seal shall be 
valid and binding on the Corporation. Any such power so executed and sealed and certified by certificate so executed and sealed, shall 
with respect to any bond or undertaking to which it is attached, continue to be valid and binding on the Corporation.” 

I I 



EJND NO. 929141135 

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT 

Know All Men By These Presents, That CONTINENTAL CASUALTY COMPANY, an Illinois corporation, NATIONAL FlRE 
INSURANCE COMPANY OF HARTFORD, a Connecticut corporation, AMERICAN CASUALTY COMPANY OF READING, 
PENNSYLVANIA, a Pennsylvania corporation (herein collectively called “the CCC Surety Companies”), are duly organized and existing 
corporations having their principal offices in the City of Chicago, and State of Illinois, and that they do by virtue of the signature and seals 
herein affixed hereby make, constitute and appoint 

Gregory L. Stanley. Theresa Hunziker, Michael R. Reedy, Joe C. Brock, Gary L. Riek, Kathleen Faurcault, Individually 

St. Louis. Missouri of 
their true and lawful Attorney(s)-in-Fact with full power and authority hereby conferred to sign, seal and execute for and on their behalf 
bonds, undertakings and other obligatory instruments of similar nature 

-In Unlimited Amounts - 

and to bind them thereby as fully and to the same extent 3s if such instruments were signed by a duly authorized officer of their corporations 
and all the acts of said Attorney. pursuant to the authority hereby given are hereby ratified and confirmed. 

This Power of Attorney is made and executed pursuant to and by authority of the By-Laws and Resolutions, printed on the reverse 
hereof, duly adopted, as indicated. by the Boards of Directors of the corporations. 

In Witness Whereof, the CCC Surety Companies have caused these presents to be signed by their Group Vice President and their 
corporate seals to be hereto affixed an this 25th day of August , 1999 

NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA 

Marvin J. Cashion (3roctn vice President -.._r .._. -. 
State of Illinois, County of Cook, ss: 

On this 25th day of August ,, 1999. before me personally came 
Marvin J. Cashion, to me known, who, being by me duly sworn, did depose and say: that he resides I” the City of Chicago, State of Illinois; 

il he is a Group Vice President of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF HARTFORD, 
,i AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA described in and which executed the above instrument; that he 

lows the eeals of said corporations: that the seals affixed to the said instrument are such corporate seals; that they were so affixed 
pursuant to authority given by the Boards of Directors of said corporations and that he signed his name thereto pursuant to like authority, 
and acknowledges same to be the act and deed of said corporationr. 

p.........................: 

t “ORICIM SEAL” : 
: DIANE FAUUOJER 

i 
notsq P&lb* slm. of utinda 

: 

fav ca#nmiulon El&n 9117rn~ 
: 

,......................... t 

My Commission Expires September 17,ZOOl Diane Faulkner Notary Public 

CERTIFICATE 

I, Mary A. Ribikawskie, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF 
HARTFORD, and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA do hereby certify that the Power of Attorney herein 
above set forth is still in force, and further certify that the By-Law and Resolution of the Board of Directors of each corporation printed on the 
reverse hereof are still in force. In testimony whereof I have hereunto subscribed my name and affixed the seals of the 
said corporations this 21st day of June _* J,QQQ 

NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA 

Mary A. Ribikawskis Assistant Secretarv 
(Rev.l0/1/97) 
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AMEREN CORPORATION SYSTEM 
AMENDED AND RESTATED 

NON-UTILITY MONEY POOL AGREEMENT 

This NON-UTILITY MONEY POOL AGREEMENT is made and entered into 
this 3rd day of March, 2000 by and among Ameren Corp. (“Ameren”), a Missouri 
corporation and a registered holding company under the Public Utility Holding Company 
Act of 1935, as amended (the “Act”); Ameren Services, Inc. (“Ameren Services”), 
Ameren Energy, Inc., and Ameren Development Corp., each a Missouri corporation 
and subsidiary company of Ameren; Ameren ERC, Inc., and Amcren Energy 
Communicationri, Inc., each a Missouri corporation and subsidiary company of Ameren 
Development Corp.; Ameren Energy Resources Company and CIPSCO Investment 
Company, each au Illinois corporation and a subsidiary of Ameren; Ameren Energy 
Generating Company, Ameren Energy Marketing Company, and Illinois Materials 
Supply Company, each au Illinois corporation and a subsidiary of Ameren Energy 
Resources Company; and Union Electric Development Corp., a Missouri corporation 
and a subsidiary of Union Electric Co., which is a subsidiary of Ameren (each a “Party” 
and collectively, the “Parties”). 

RECITALS 

The Parties from time to time have need to borrow funds on a short-term basis. 
Some of the Parties from time to time may have funds available to loan on a short-term 
basis. The Parties desire to establish a pool (the “Non-Utility Money Pool”) to coordinate 
and provide for certain of their short-term cash and working capital requirements. 

NOW THEREFORE, in consideration of the premises, and the mutual promises 
set forth herein, the Parties hereto agree as follows: 

ARTICLE I 
CONTRIBUTIONS AND BORROWINGS 

Section 1.1 Contributions to Non-Utility Money Pool. Each Party will 
determine each day, on the basis of cash flow projections and other relevant factors, in 
such Party’s sole discretion, the amount of funds it has available for contribution to the 
Non-Utility Money Pool, and will contribute such funds to the Non-Utility Money Pool. 
The determination of whether a Party at any time has surplus funds to lend to the Non- 
Utility Money Pool or shall lend funds to the Non-Utility Money Pool will be made by an 
appropriate officer of such Party, or by a designee thereof, on the basis of cash flow 
projections and other relevant factors, in such Party’s sole discretion. Each Party may 
withdraw any of its funds at any time upon notice to Ameren Services as administrative 
agent of the Non-Utility Money Pool. No loans to the Non-Utility Money Pool will be 
made by Ameren Services. 

1 
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Section 1.2 Rights to Borrow. (a) Subject to the provisions of Section 1.4(b) 
of this Agreement, all short-term borrowing needs of the Parties, with the exception of 
Ameren, may be met by funds in the Non- Utility Money Pool to the extent such funds 
are available. Each Party (other than Ameken) shall have the right to make short-term 
borrowings from the Non-Utility Money Pool from time to time, subject to the 
availability of funds and the limitations and conditions set forth herein. Each Party (other 
than Ameren) may request loans from the Non-Utility Money Pool from time to time 
during the period from the date hereof until this Agreement is terminated by written 
agreement of the Parties; provided, however, that the aggregate amount of all loans 
requested by any Party hereunder shall not exceed the applicable borrowing limits set 
forth in applicable orders of the Securities and Exchange Commission and other 
regulatory authorities, resolutions of such Party’s shareholders and Board of Directors or 
similar governing body, such Party’s governing corporate documents, and agreements 
binding upon such Party. No Party shall be obligated to borrow from the Non-Utility 
Money Pool if lower cost funds can be obtained from external. borrowing. No Ioans 
through the Non-Utility Money Pool will be made to, and no borrowings through the 
Non- Utility Money Pool will be made by, Atneren. 

(b) Other non-utility affiliates of Ameren may enter into this Non-Utility Money 
Pool. Agreement under the same terms and conditions by amendment executed by the 
affiliate and Ameren Services as Agent. 

Section 1.3 Source of Funds. (a) Funds will be available through the Non- 
Utility Money Pool from the following sources for use by the Parties from time to time: 
(i) surplus funds in the treasuries of Parties other than Ameren Services, and (ii) proceeds 
from bank borrowings by Parties (“External Sources”), in each case to the extent 
permitted by applicable laws and regulatory orders. Funds will be made available from 
such sources in such order as Ameren Services, as administrator of the Non-Utility 
Money Pool, may determine will result in a lower cost of borrowing to Parties borrowing 
from the Non-Utility Money Pool, consistent with the individual borrowing needs and 
financial standing ofthe Parties providing funds to the Non-Utility Money Pool. 

(b) Borrowing Parties will borrow pro rata from each lending Party in the 
proportion that the total amount loaned by such lending Party bears to the total amount 
then loaned through the Non-Utility Money Pool. On any day when more than one fund 
source (e.g., surplus treasury funds of Ameren and other Non-Utility Money Pool 
participants (“Internal Sources”) and funds from External Sources), with different rates of 
interest, is used to fund loans through the Non-Utility Money Pool, each borrowing Party 
will borrow pro rata from each such fund source in the Non-Utility Money Pool. b the 
same proportion that the amount of funds provided by that fkd source bears to the total 
amount of short-term funds available in the Non-Utility Money Pool. 

Section 1.4 Authorization. (a) Each loan to the Non-Utility Money Pool shall 
bc authorized by the lending Party’s President, Treasurer, Assistant Treasurer or by a 
designee thereof. 

2 
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(b) All borrowings from the Non-Utility Money Pool shall be authorized by the 
borrowing Party’s President, Treasurer, Assistant Treasurer, or by a designee thereof. 
Disbursement requests signed bye a Party’s President, Treasurer, Assistant Treasurer, or 
designee thereof shall be considered as authorization for borrowing hereunder. 

Section 1.5 Interest. Each Party receiving a loan shall accrue interest monthly 
on the unpaid principal amount of such loan in the Non- Utility Money Pool from the date 
of such loan until such principal amount shall be paid in full. 

(a) If only funds from Internal Sources comprise the funds available in the Non- 
Utility Money Pool, the interest rate applicable to loans of such funds from Internal 
Sources shall be the CD yield equivalent of the 30-day Federal Reserve “AA” Non- 
Financial Commercial Paper Composite Rate (or, if no such Composite Rate is 
established for that day, then the applicable rate shall be the Composite Rate for the next 
preceding day for which such Composite Rate was established). 

(b) If only funds from External Sources comprise the funds available in the 
Non-Utility Money Pool, the interest rate applicable to loans of such funds from External 
Sources shall be equal to the lending Party’s cost for such funds from External Sources 
(or, if more than one Party had made available funds from External Sources on such day, 
the applicable interest rate shall be a composite rate, equal to the weighted average of the 
cost incurred by the respective Parties for such funds from External Sources). 

(c) In cases where funds from both Internal Sources and External Sources are 
concurrently borrowed through the Non-Utility Money Pool, the rate applicable to all 
Ioans comprised of such “blended” funds shall be a composite rate, equal to me weighted 
average of the (i) cost of all funds contributed by Parties from Internal Sources (as 
determined pursuant to Section 1.5(a) above) and (ii) the cost of all such funds from 
External Sources (as determined pursuant to Section 1.5(b) above); provided, that in 
circumstances where flmds from Internal Sources and External Sources are available for 
loans through the Non-Utility Money Pool, loans may be made exclusively with funds 
from Internal Sources or External Sources, rather than from a “blend” of such funds, to 
the extent it is expected that such loans would result in a lower cost of borrowing. 

Section 1.6 Certain Costs. The cost of compensating balances and/or fees paid 
to banks to maintain credit lines by Parties lending funds from External Sources to the 
Non-Utility Money Pool shall initially be paid by the ParQ maintaining such line. A 
portion of such costs shall periodically be allocated to the Parties borrowing such funds 
from External Sources through the Non-Utility Money Pool on a fair and equitable basis. 

Section 1.7 Repayment. Each Party receiving a loan hereunder shall repay the 
principal amount of such loan, together with all interest accrued thereon, on demand and 
in any event within one year of the date on which such loan was made. All loans ma& 
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through the Non-Utility Money Pool may be prepaid by the borrower without premium or 
penalty. 

Section 1.8 Form of Loans to Parties. Loans to the Parties through the Non- 
Utility Money Pool will be made pursuant to open-account advances, repayable upon 
demand; provided, that each lending Party shall at all times be entitled to receive upon 
demand one or more Promissory notes evidencing any and all. loans by such lender. Any 
such note shall: (a) be dated as of the date ofthe initial borrowing, (b) mature on demand 
or on a date agreed to by the Parties to the transaction, but in any event not later than one 
year after the date of the applicable borrowing, and (c) be prepayable in whole at any time 
or in part from time to time, without premium or penalty. 

ARTICLE II 
OPERATION OF NON-UTILITY MONEY POOL 

Section 2.1 Operation. Operation of the Non-Utility Money Pool, including 
record keeping and coordination of loans, will be handled by Ameren Services under the 
authority of the appropriate officers of the Parties. Ameren Services shall be responsible 
for the determination of all applicable interest rates and charges to be applied to advances 
outstanding at any time hereunder, shall maintain records of all advances, interest charges 
and accruals and interest and principal payments for purposes hereof, and shall prepare 
periodic reports thereof for the Parties. Ameren Services will administer the Non-Utility 
Money Pool on an “at cost” basis. Separate records shall be kept by Ameren Services for 
the Non-Utility Money Pool established by this agreement and any other money pool 
administered by Ameren Services. 

Section 2.2 Investment of Surplus Funds in the Non-Utility Money Pool. Funds 
not required to meet Non-Utility Money Pool loam (with the exception of funds required 
to satisfy the Non-Utility Money Pool’s liquidity requirements) will ordinarily be invested 
in one or more short- term investments, including: (i) interest-bearing accounts with 
banks; (ii) obligations issued or guaranteed by the U.S. government and/or its agencies 
and instrumentalities, including obligations under repurchase agreements; (iii) obligations 
issued or guaranteed by any state or political subdivision thereof, provided that such 
obligations are rated not less than A by a nationally recognized rating agency; (iv) 
commercial paper rated not less than A-l or P-l or their equivalent by a nationally 
recognized rating agency; (v) money market funds; (vi) banIs certificates of deposit and 
bankers acceptances; (vii) Eurodollar certificates of deposit or time deposits; (viii) 
investment grade medium term notes, variable rate demand notes and variable rate 
preferred stock; and (ix) such other investments as are permitted by Section 9(c) of the 
Act and Rule 40 thereunder. 

Section 2.3 Allocation of Interest Income and Investment Earnings. The 
interest income and other investment income earned by the Non-Utility Money Pool on 
loans and on investment of surplus funds will be allocated among the Parties in 

4 
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accordance with the proportion each Party’s contribution of funds in the Non-Utility 
Money Pool bears to the total amount of funds in the Non-Utility Money Pool and the 
cost of any External Sources provided to the Non-Utility Money Pool by such Party. 
Interest and other investment earnings will be computed on a daily basis and settled once 
per month. 

Section 2.4 Event ofDefault. If any Party shall generally not pay its debts as 
such debts become due, or shall admit in writing its inability to pay its debts generally, or 
shall make a general assignment for the benefit of creditors, or any proceeding shall be 
instituted by or against any Party seeking to adjudicate it a bankrupt or insolvent, then the 
other Parties may declare the unpaid principal amount of any loans to such Party, and all 
interest thereon, to be forthwith due and payable and all such amounts shall forthwith 
become due and payable. 

AKIICLE III 
MISCELLANEOUS 

Section 3.1 Amendments, Waivers, Except as provided for in Section 1.2 (b), 
this Agreement may not be modified or amended in any respect except in writing 
executed by the Parties. No provision of this Agreement shall be deemed waived unless 
such wavier is set forth in writing and executed by the Party making such waiver. 

Section 3.2 Legal Responsibility. Nothing herein contained shall render any 
Party liable for the obligations of any other Party hereunder and the rights, obligations 
and liabilities of the Parties are several in accordance with their respective obligations, 
and not joint. 

Section 3.3 Governing Law. This Agreement shall be governed by, 
and construed in accordance with, the laws of the State of Missouri. 

IN WITNESS WHEREOF, the undersigned companies have duly caused this 
document to be signed on their behalf on the date first written above 
by the undersigned thereunto duly authorized, 

AMEREN CORP. 

5 
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AMEllEN SERVICES, INC. 

Title: Treasurer 

AMEREN ENERGY, MC. 

Title: Treasurer 

AMEREN DEVELOPMENT CORP. 

BY 
N 
Title: Treasurer 

AMEREN ERC, INC. 

w7&-& BY 
Name: Daniel F. Cole 
Title: President 

CIPSCO INVESTMENT CO. 

UNION ELECTRIC DEVELOPMENT CORP. 

Title: Treasurer 
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AMEREN ENERGY COMMUNICATIONS, INC. 

4 

m-ML- BY 
Name: Daniel F. Cole 
Title: President 

AMEREN ENERGY RESOURCES COMPANY 

By PC/@-.- 
Name: Gary L. Rainwater Name: Gary L. Rainwater 
Tittle: President Tittle: President 

AMEREN ENERGY GENERATING COMPANY 

Name: Gary L. Rainwater 
Title: President 

AMEREN ENERGY MARKETING COMPANY 

ILLINOIS MATERIALS SUPPLY COMPANY 

3145544075 P.08 

Name: Gary L. Rainwater 
Title: President 
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A+/Negative/A-1 

f?AllONAI.E 

Elii 
&wren com.,the pannt 
holding oompany of Union 

Electric Co. (LIE doing business as 
AmerenUE) and Central Illinois Public 
Service Ca. (CIPS. doing business es 
AmermCIPSI. da&s its credit quali. 
ty fmm rhssa utility subsidiaries. UE 
providesl2% ofconsolidsted open 
atiw revenue+ 74% of operating 
income, and 78% cd plant assets, 
while UPS pmvides2O%. 21%. and 
20%. res@ivelv. inoledicq Eleotrio 
Energ, Inc.. a 6O%-owed afiiliate. 
Electtic Eoarc,y owns and opeG9tes 
an electric generation and trensmis- 
sion facility in Illinois. 

Ameren’s unmgubti activities are 
nominal and include power market- 
ing and trading. risk management 
services. and iwstments in leases 
and energy projects. Recently,the 
mmpanq anmunced its intentta 
transfer its Illinois fossil assets 
kS35MWJ to 8 new generating sub 
sidiary in mid-2000. Amerenalso 
plans to &tase combustion tur- 
bines. The mmbustiontmbirws will 
add more than 2@l.mohnW of mostly 
merchant capacity for about s940 
million. A total of 53OMW is slated 
for operation in Zw10, SBOMW in 
2001, WOMW in 2w)2. and 325MW 
in 2003. Wept for slm COMW, 
the wits llmlywill be CQmed bv 
the new generating mmpany. The 

AMEREN tORP. 
Analpt Nmbam A tirema& New Ydt (1) 212-438-7666 

expansion of these unregulated 
activities will weaken the mnsolidat- 
ed business risk profile. Standard & 
PooO will cnminue to monitpr the 
growth of Amarao’s unregulated 
businesses and the impact of financ- 
ing decisions on the u(ilities’ and 
mesolideted entity’s credii quality. 
Prospectiwslv, stmngar earnings and 
cash flow will be needed to compen- 
sate for a fiskkt business position. 

UFS and clws credi~rtbiness 
refiws slrmg twincss’pmK+s and 
fobusttiimials. Fie~lylwwp* 
dudion m.s~, mm- rates, 
Su@?t~ llllcledr op&aSoiw, and limited 
irdosbial ex$oswa support their busi- 
lxls.3 pxitions. These attdbutas am 
pudvaffsetbyU~heswnuolaar 

asset c0rwX?ntmtionClFS’s larkluster 
sewlceaiw, and AmemnS plan to 
aggress.wiygmw its unregulated 
generation business. The risk assod- 
atad v& this sbategy till fm tern 
persdtosomeextombyapovversup 
plyagnementtbmughZU4 barwan 
the wvegulsted gewating company 
and an ww@tlab+d msrketirg affiliate 
forall ganeration.lhe r&etingaffili- 
ate wadd have a Npph) agreement 
m CIPS to supply it mfliciem gewr- 
atloo to tnwt natiw load requilp 
mmt.scmtketmdthemmracl. 

Swing 1.5 million elearlo ms- 
tamers and 3no.m gas wmomers, 
r\mew will be a formidable mm- 
petItor In an increasingly free mar- 
ketplace. The UE/ClPS merger com- 
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binsd twn finsncially sound utilities 
with competitive cost structures. 
sfxw&~ewd bansmission, and 
diversified the Custortler base. The 
transaction’s savings and synergies 
will cwte a more efficient utility 
that should be better positioned to 
meet the deregulated industry’s 
challenges. 

Outlook 
The outlook reflects AmwanG chal. 
lenge to maintain financial perfor- 
manw measures commensurate 
with the increasing business risk 
inherent in the wmpam/s strategy to 
aggressively expand its unragulatsd 
generation operations. 

hinJ Mtiodnlogl 
Amswis oorfwate credit rating is 
based M ths wosolidated financial 
and bosiness risk pmfiles of its regu- 
lated utilii units UE and ClPS and of 
its unregulated units. 

UE’s.and ClPSs first mongage 
bonds are rated the asme as their 
corporats credit tatin@ Although 
utility pmperty mllateralizas these 
bonds, SGandard & Poor’s ultimate 
recover analysis doss not project 
the value of such collateral to sub. 
stamially exceed the meximum 
amount of first mortgage bonds thsl 
could be outstanding under terms of 
the indenture. Therefore. Standard 8~ 
Poor’s does not have the necessary 
confideffie that first mortgage tmndnd- 
holders would r&w their priwzipal 
in a bsnkruptoy scenario to cumider 
highersecursd ratings. Stmsroasss 
consider varying p?reenta~es of book 
value for the different UcilitY asset 
clasxs based on the qualitY of each 
asset class. Nuclesra~e?ts ere pm 
sumed to have no collateral V&JQ. 

The utilities’ senior unsecbfed debt 
is rated one notch lower than the 
mrpmte ccedik ratings lmause 
unsecured bondholders are disad- 
vantaged by the presem;s of first 
mortgage bonds currently otnstand- 
ing. In UEt and CIPS’s case, more 

than 40% of total debt DutStandinQ 
is secured and more than 20% of 
~tal assets is encumbered. 

IJE’s seniw unsecured debt is rated 
one notch lowr than the corporats 
u&k @tfatinQ bscauss unsscured 
bondhdders are disadvantaged bq 
the presence of outstanding first 
mongage bonds. Moreover, Standard 
& Poor’s guidelines for such notching 
aie that secure4 debt exceed 4O% of 
total debt outstanding and that more 
than 20% of total assets is enoum- 
twed. UE meefs those witwia. 

Amsmn’s $zOO million unsecured 
rewolving facility matures Dec. 24. 
2Ol2. Chase Manhattan Bank is the 
agsm. Amerm also has a WQ mil- 
lion, XX-day senior unsacured 
revolving credit facility with the 
Sank of New York. Prcwds ham 
the IW facilities will be ussd for 
working capital at the company’s 
unregulated subsidiaries. a signifi- 
cant ponion of which will be used to 
make progress werda on combw 
tion titbines that have been pur- 
ohasad by Amersn lntermsdiate 
Holding Co. Amarenh credit agree. 
merks am tated the same as its EOI- 
porate credit rating. 

Business Dertiption 
St Louis* Ma-bared Ameren is a 
registered public utilitY holding mm- 
panythmwas weated trfthe Dec. 
31.1997. merger of UE and WSCO 
Inc.. pmk of CIPS. UE remains 
headquadered in St. louisand CIPS 
in Sphgfield, Ill. Ameren’s nonregu- 
!ated opsmtions are organized under 
subsidiaries ClPSC4l Investment Co.. 
Amwan Swvlces Co.. AmefenEnsr~Y 
Co.. and Amean Devslopmant Co. In 
addition. Ameren plans to create a 
new unregulated generating sub+ 
sidiary in mid-2000. The subsidi& 
assets would include ClfVs lllim?is 
generating units and a block of now 
combustioniurbinestogetherreprv 
senting nfwly 5.OOOMW of capacity 
to be installed by the end of 2003. 

UE. incorporated in Missoud in 
1922. supplies &Uric service in 
Missouri and Illinois. Gateway Fuel 
Cam.. a speoialpuipose mfporation. 
uses a $120 million coinmeroial 
pspsr program to acquire nuclw 
fuel. which it leases to UE. CIPS. 
organized in 1802, provides electric 
and gas setvice in portions of csntral 
and soulhem Illinois. 

CIPSCO Imwtmentt portfolio 
mainly consists of equity imerest. in 
lease transaotions and energy-&?- 
ed projects. Ameren Services pm- 
vides administrative, accounting, 
legal. snginearing. executive. and 
other supprrct services to Ameren 
afi iliates AmerenEnerQy is a power 
marketing agent for the operating 
utilities and prwides a range of 
energy and risk msnagemsm sw 
vices to targeted customers. Ameren 
Dewlopmsm is an unregulated intia- 
holding comw;ny that will hold 
futurenonregulsted activities. 

Business Profile 
Regulation. Combined operations of 
Ameren are subject to the jurisdic- 
tlcn of the Missouri Public SW& 
CommissionFSC: 63% of censoli- 
datsd utiliw rownussl, the Illinois 
Comment Cammission IICC; 25%1. 
and the FEKC (12%l. 

UE’s retail rates are regulated by 
the Missouri PSC@Z% of retail w 
ewes) ad toe much lesser Bxtsnt 
&the ICC@%l.Theragulatorycli- 
mats in Missouri traditionally has 
been smwhat restrictive regarding 
cash flow enhancement and earw 
ings stabilif/ The absence of a fuel 
ad$tmant mechanism is cause for 
~)~xlsr” since unscheduled omegas. 
especially nuclea( muld expose UE 
to higher replacemem pawar costs. 
On a positive note. the Missouri PSC 
has been r8WptiVe M rate design. 
pricing flexibili& altsmativs regula- 
tory plans. and special contracwal 
arrangements. 
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Allhauflh studi8s of electric industry 
res’tructting and Competition have 
heenmmpletedand several bills 
were introduced in Missouri. no leg& 
latbn was enacted in the 1999 ses- 
sion. Given the existerce of relmively 
low r&s in Miwuri, Standard & 
Poor’s does not expect the lagislature 
or tie mmmission to assume an 
aggreaiw posture regarding deregu- 
lation. In fact, l6gi$lation mandating 
lull clMiEe is not likely to be tmcted 
until after 2000. Missouri’s cautious 
and g&slow approach will give UE 
some time to mitigate PoWdial 
stranded c&s. 

The ICC reflulates CIPSs retail rates 
and UE’s Illinois r&Iii rates. Dn Dec. 
16.1997. the ElectricService 
Customer Ctoiw and Rate Relief Law 
of 1997 became effective.Th.3 legi* 
Won eliminates many uncertainties, 
although it does not affect ClPSs or 
UE’s creditworthiness. t!wwer, the 
law does benefit the highercost 
Illinnis utilities, whose exposure to 
costly nuclear units loaves them oth- 
er&e highly vulnerable. 

The deregulation legislation (the 
1997 actI phases in electric r&l 
mm from Oct. 1.1999. to May 1. 
2002. lhe 1997 act as It applies 10 

Amew mandatad a 5% residerdial 
rate cut on Aug. 1.1998. reducing 
rwenu~~ by abwt $6 million in 199E 
and $15 million in 1999. Additional 
WsideMial rate reductions of 5% in 
2WO and 2002 may be required to 
the extent that Ameren’s rates 
exceed the Midwest average at that 
time. l%e company% rates are cur- 
remlyless than the Midwest regional 
average. 

Full retail competition fur wmmsr- 
cial and industrial customers occws 
between October 1999 and December 
2000, and BOCBSS for residential cus- 
tomem will start&r May 1.2002. 
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Ilufu~ Itsfan Sales lMwlll 
1997 

I” return. the utilities may IeCOuP, 
throughuansitionchares. substsn- 
tial revenues that otherwise would be 
unrecawable in a fully competitive 
elactric markatplace. Hovwer, they 
would be required to continue to 
actively mitigate their strandedxost 
exposure. A transition charge till be 

I in place through yeawnd 2006 for 
current customers tia choose to buy 
electricity from alternative suppliers. 
The transition charge can be extend- 
ed through 2008 with ICC sppmval if 
certain conditions are met 

As psrminsd by the new law, in 
Juh/ 1999, ClPSfiled a notice with 
the ICC that it imends to transfer its 
Illinois Qenersting facilities 
f2.555MWI at bookvalue ($600 mil. 
lion) to a new unregulated subaidiiry 
Of Ameren. lie@atory approvals 
we received from the ICC in 
October 1999. from tie FERC in 
November 1999. and fmm the 
Missouri PSC in January 2wO. 
AdditionsI PUHC+related datermina- 
tiona that will permit the new gener. 
sting subsidiary to operate as a” 
Exempt Wholesale Generator have 
bean sought from the ICC. Approval 
by the PERC of certain powr aale 
agreements is aI% required before 
the transaction can be completed. 
The new suhsldlaly is expected to be 
oparational in mid-2000. When the 
transfer of assets is completed. a 
power supply agrwnem would be in 
place between the new generating 
company and a nonregulated market- 

ing affiliate for all gewatio”. The omy has thriving autom&a, 
marketirrQ affiliate would have a sup defense. and financial industries. 
ply agreement with CIPS to supply it solid Commercial and industrial elec- 
sufficie”tQener.stiOn to meet native tdc 3&s gmwth. wry low unsmpioy 
load requirements over (he term of ment business expansions, a nominal 
the contract, Power will cwtioue to amount of uncollectible sccmmts. and 
bs piotly dispattbed behvea” UE and slightly above-average median house 
the new generating subsidiary. hold income. 

Mmae~Thraugh its hvo operating 
utility subsidiaries, Anreren services 
1.5 million elactric users (93% of 
Ameren’a operating ravanuaa. 33% of 
opemting inoome. and 95% of plant 
assets) and 3OOPW natural gas cus- 
tomers (7%. 2%. and 4%. respective. 
ty) in a 44,5C&sguare mile area of 
Missouri and Illmois. 

UE nxainly engages in selling eke 
tri&yl9G% of UE’s oparating rev 
enuea) in Miswrf and to a small par- 
lion of IllinoisTbe setice territory 
covers 24,500 square miles and 
includes the metropolitan St. Louis 
area. Retail natural gas 14% of oper- 
ating rswnus$ is distributed in 90 
Missouri mmmunities and in the city 
of Alto”, Ill. and vicinity. Business risk 
is tempered by a diverse economy 
that centers around transportalion 
equipment. prinwy metals, food and 
kindred products, chemicals. pet&. 
urn refining, fabricated metals and 
machinery, and glass and wncrate 
products. Sales and revenues derive 
IarQely from residental and coromer- 
cial customers, proyidii some insu. 
fation from cycfiil volatility. The 
vibrant and diversified St. Louis awn- 

UPS Provides electric IB!i% of total 
operatirr9 revenues. 93% of operating 
income. and 90% of plant assets1 and 
gas service 116%. 7%. and 11%, 
respectivelyj in a 20,0M-squawnile 
area of central and southern Illinois. 
5conomic support canters on agrioul- 
twe and diversified industrial opera- 
tions. Keyindusbiesinclude petrole- 
um refining and petrochemicals; food 
processing: stone, dey. glass, and 
currcrate prodwtz priminQ and pub 
lishins: metal fabrication; and war 
mining. CIPS’s service area is a bit 
lackfoster. but appears to be axpand- 
ing and growing stronger. In went 
years. several firms lacated new 
faciliries in the region or have corn- 
pleted of are undergoing facility 
expawiona The area’s median house 
hold incame is slightly more than the 
oatiooal arerage. unmllectible 
accounts remain at nomirtal Ievab, 
housing starts are up. and the unern- 
ployment rate is in line whir state 
and nationat awages. 

Ameren’s fiwyaar awage growlh 
rate for electric SBles is pmjsclsd at 
about 3.6%. The number of cw 
tomara is expected to advance mom 
slowly at less than 1% prysar 
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through 2002. Expanded transmission 
eww mOting from the merger 
should bring more opportunitiss fg 
inaeass wit&sale m&et share. 

Opcntiau& Ameran banefits from . low pmdudion mats and an improved 
b&m in its resource mix compared 
with those of UEand CIPS individual- 
ly. Owr time. the merger should 
result in decreased &ctlic pmduc- 
tion coata of some $101 million 
thmugh joint dispatch The consoli. 
dated enti~dspands on coal for 
mughly 19% of its Smmtii 
requirements. nuclear for 17%. and 
hydro/pumpsd storage for 4%. 

Togeth.w,UE~ clPsovm6a% Of 
the capital steck of Electric Energy: 
the balance is held 4, h+u other 
sponaorinfl mm&es. @&dC 
Energy ovm and operates the 
1,MLlMW coal-fired JOppa Station. 
Under very eMno&il wwer Supply 
agreements, UE and ClFS combined 
may purdtase 15% of the available 
annual outpln of the faa’lih/. 

Ammn is extramely well posi- 
lloned to sen whalesals powBr 
through a afmng transmission net. 
wk UE and CIPS have cotdiauocrs 
service areas in Cemral and southern 
Illinois. Together. they intermmect 
with more than 20 ether systems in 
Midwestern. Soulhem and seuth- 
central markets. 

In September 1998. Me EPA issued 
t4 tinal nrle IO loww !xone b3& 

. 

across the U.S. This new regulation 
will mquim algrifiwm reductions in 
nitrogen oxide emissions from coal- 
fired boilers in 22 steles. including 
Missouri and nlinois. Bscausa of the 
magnitudeof these additional nduc- 
tions(75% beyond 1990 levels bq 
20031, the company till be required 
to incur much higher capital coats to 
meet fuiure mmpliance obligations 
and cc+ld have much higher operat- 
ing and mainlerance [O&M) w+endi. 
turns associated with compliance. 
The significant nitrogen atide emis. 
aiens reductions already achieved on 
several of Ameren’s generating ata. 
tions will help to reduce mmpliance 
costs. The Compaq eslnwles lta 
additiml capital outlay3 to comply 
could range fmm SW, million to $306 
million bum (999 thmugh XIUI 
Associated O&M ~~pgnses could 
incraase by $30 million ta $15 million 
annually, beginning in ZOM. 
Meanwhile. UE will @@are altema- 
tiws to comply with lbase new ragu- 
lelions to minimize casts. 

Nuclear. UFs I.WMW Callaway 
nucfear station began commercial 
operation in December 1984 sed cast 
$3 billion Ma~wnwnt has done an 
exzeIIaM job apamtfog Callawav. The 
statior curmntly operating at full 
cap&y, is an industry leader in 
terms of pmduction and safety. 
Callam 1Gfh refueling and mainte- 
wince ovfsge that began Oct. 2 
1999, laSted only 35 daya, WBII below 

the Saday average of all past 
C&way mfualings and less lbn the 
industry average for plants of similar 
age. 

Managoment~sal~ been SK- 
cessful in controlling Callaw#s O&M 
expenses: levelizsd annual cosls have 
been about $90 million in the past 
the years. well below the industry 
average. C+llaway’s average produc- 
tion costs, including fuel. fur 1996 
through 1996 of 1Ycent.s per kWh 
wm amonQ Ihe lowest of all U.S. 
nuclear plants. The stmian’s statisti- 
cal mea- h3ve baen impressive. 
with lifetime perlorreance cap&) 
fmurs of abatn 91%. exehiding refu- 
cling. 84% induding refueling. and 
operating availability of.flB%. 

Although Callaway is considered 
one of the top nuclear plants in the 
camtry. nuclear units elevate cfedit 
risk. Obviously. Standard & Po& 
mncems are tempered wfwre nuclear 
stations such as Callaway demon. 
sIrale solid track records. Although 
Callaway’s exxaordinan, performance 
since it began opemxing ameliorates 
a burdensome Iavdl af asset mncen- 
tration, the absence of a fuel adjust- 
~tma&anism in Missouri is a 
Credit cmuxrn sines unscheduled out- 
ages Eould expose UE to higher 
replacement ~owercosts. 

Awto#mtmtiandskrevolvw 
around lb mmpm@ suMatiial 
investment in C-&way. Depreciated 
bookvalue isabout Sldhitlion. 
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which represents about 31% of UE’s 
net plant in servicu and 65% of corn. 
man equity. On a consolidated basis. 
asset concentmtlon is diluted by 
ClPSs abundant coal-fired capacity: 
Csllawsy reprwsms about 24% of 
imemn*smtel netplant.52% of 
common equity, 19% of system Bon- 
eration. and 10% of total available 
ww. 

Camp&h positian herds 
comptiitii pushion is excellent. Th0 
UE/CIPS merger created a bigger, 
mom efficient utility that is better 
able to meet the challenges of dereg 
ulated im.lustr+ UE and CIPS produce 
&hichy at relatively low msfs and 
have competitive fate?.. lmporta0tN. 
prices wifl be even lower then if this 
transaction had not occurred. 

Amew has low-cost generating 
capacity to market with a0 embedded 
oost of production plant of about 
$288 par WI, net of accumulated 
depreciation. compared with an aver. 
age for other regional utilities of 
about $410 per kwh. As a result. 
total cow of production are very 
timpotitive-265 cents per kWh for 
UEand 2.55 cents per kWh fpr CIPS. 
compared with the 1998 Mid-America 
Interconnsoted NetworkfMAINI 
group Qverage of 3.31 CBMS per kwh. 
The companies fixed pmduction 
costs also are significantly less than 
the regional awaga and the average 
for all investor-ovmed utilitieg. I0 
addition, AmerenS average retail 
fates are competitive fegionelly and 
tBtiO~lly# 

Regarding fuel+xt management, 
virtually no one can compete with UP 
lbe cmprP/s cost of fuel, at ab0ut 
0.86 cents pef kWh is the lowest in 
ths region and 53% less than the 
1998 industry average. UE’e favorable 
fuel cost position can be traced to its 
emerprising use of cheaper. Iow-sul- 
fur Powder Rir Basin coal. oanomi- 
cal USB of purchased power. efficient 
power plant management, and 
~a~~e$esnegotfations for fuei-relat- 

Recently. A0teren terminated I0ng 
term ooel contracts with two ooal 
suppliers covering power stations in 
Ilfinob. restdUng in net pretax fuel 
SdnQS of about3153 millionl$131 
million net of payments to suppliers) 
through 2010. The company expeots 
to reef& atoutS milli0n in fuel- 
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cost savings from 2wO to ZOO3 
CIPSs fuel costs wire much higher 
than rkmse of the MAIN group and 
about 17% more than the natiOnal 
average. Those high fuel costs 
refl0sted exp0nsive soal contracts 
signed during the 1970s’ eoer~y 
shortages. The buyouts me expected 
to reduce CIPSs toal cost t0 a more 
competitive levels. Ammereo took a 
one-time charge of 531 million after- 
tax related to the coMrati termina- 
lion paynms in the farrth quarter of 
1999. 

Despfte ihs favorable competitive 
standing, Arneren continues to 
respond to an increasingly free mar- 
ket in a number of ways designed to: 
l Optimfager!utating ass0tsthrough 
AmsrenEnergl. an energy wdwing 
and trading compaml. install addition- 
al peaking facilities that will he 
transferred to a new unregulated 
gsneroting subsidiary in mfd~O00, 
and pint dispatch 0f Qenemti0n: 
l Increase revenuesthrough nonregu- 
lated energy pmducts; 
l Cut costs through lower production 
costs, impmwd productivity and 
innovative use of technology; and 
l EffecUwly mnaga tugutatoty and 
market tmcertainties. 

Ameren oxpecrs 3759 million in 
overall mecger savings from 1995 to 
7OQB. About twathirds of merger 
savings wifl result from eliminating 
duplicate corporate and administra- 
rive programs. purchasing economies. 
and reducing electric produnion and 
gas costs. Abml ona.tMd of tote1 
savings will come from reduced 
employee cbunt, mostlytbmugh attri- 
tion. Merger savings are somewhat 
buck-end loaded with $449 million. or 
nearly W% of rhe total amount 
axpsctsd h the seoortd five-year peri- 
od. However. me company is focusing 
on accefeating merger sevingr and 
realizing other expense reductions. 
The followinQ lists the Qross savings: 
l labor-5257 millioR 
l Corporate and administration pro- 
grams-S235 milliah 
l Oectric pmducdon-$lOf million. 
l Purchasing ecarWrmi0s-$Z4 million, 
l Gas-237 million. and 
l Other-235 million 

The me@ entity is expected to 
realize $644 million in net saVi0Qs 
ow 10 yeas trg mmbining certain 
opmtions of the uunpanios. 

lliversifled eotivfth?a Ameren’s 
unregulated operations are organized 
under subsidiaries AmerenEnefgy 
CIPSCO Im0stment. end Ameren 
Development Co. The mmpany’s 
unregulated activities are currently 
nominal (1% of tots1 ussets end 1% 
of operating income) but growth is 
envisioned. In this mgarti. Ameron 
plans to create a new unregulated 
generating subsidiary in mid-ZOW. 
The subsidia+ essuts would include 
the mmpanys Ilgnais fossif genarat- 
ing units (2865MWT and a block of 
new combustion turbines. which 
together represent nearly %OMMW 
of capacity to be installed by year- 
end 2w3. Ameren has e commitment 
to purchase combusti0n tuthines that 
will add mostly merohant capacity to 
its generating fNotforabout@fO 
million. A total of 53OMW is slated 
for operation in ZOOO. 569MW in 
2001.59OMW in ZKQ, and 325MW 
in 2003. gxeptfof ahout t2fMw. me 
units likely will be operated by the 
new generating oompany. 

5.. 

Amerenfnargy is the comparrys 
energy marketing and wading affili- 
eta. AmsrenEnergy uses advanced .r 
tachnolo~ tp uack buying and selling d 
of electricityand natural gssandto z 
provide customized energy services. 
ihe mmpa&‘S Conservative trading 
stmtegy consentrates on regional, 
reletively short-term transections that 
am subardirmted to its native load. In 
sddiOon, the wmpany has the physi- 
cal generating assets and a healthy 
reserve margin supporting its transac. 
tfons. Importantly, AmeranEnargy has 
a prudent risk assessment policy to 
protact custonters from volatile pric 
ing and to limb its Own exposure to 
pricemovements. Given the startup 
costs of a young company. 
AmerenEnerQy incured losses in its 
first year of operation but is expected 
to be profitable in 1999. 

CIPSCO I0vestment~ portfolio con. 
sists prknarffy of equity interests in 
lease transactions and erwgyrelated 
projects. Ameren Oevelopment isen 
unregulated imreholding company 
that will hold future nonregulated 
activities. 

Through partnerships with major 
design and engineering firms, 
Ameren afMiates pursue nonutility 
vetiufes imnrfvfng eCtiVitfes from 
onor~yeOictenoyteohnMogiesand 
advisw services to designing, huh& 
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ing. end opmeting steam heat and 
chilled water systems for large cue 
tomm. Most natable is its joint yen 
turn with Gateway Energy wms. a 
firm that designs, builds. ffnancea. 
OWLS. and operates utility systems 
for large inatitutio~l end industrial 
cuetomere. 

Aithough crftical to tinning in a 
deregulating market, the expansion of 
unregulated Saivitiea, especially th# 
aggnxsiw growh targeted for 
Amenen’s unregulated gmeration 
business, will incraaae business risk. 
9tandard & Pools will continue to 
monitor the growth of Ameren’s 
unregulated businesses and the 
impaot of rinarcing decisions on the 
utiliies’ and mnaalidated entity’s 
credit quality Prospectively. stronger 
earnings and cash flow will be need- 
ed to mmpenme fore riskier mnaol- 
ideted business profile. 

Ii&al Pfdile 
F7namiilpcii~ Ccncervatfve. 
Anwren. led by chairman andchief 
executive offioer Charles W. Mueller. 
farmer UE p(esident end chief execu- 
tin rdf~mr. is a mnserwt~ve. wall- 
managed, credit-wraoious. coat- 
effsotivs. customer-driven eompeny. 
In July 1999. the company announced 
its iMeotto transfer its lflinois fossil 
aseE to a new generating subsidiary 
in mid-2000. The company also plans 
to purohase combuetion brmines that 
till add more than 2000MW of most- 
ly merchant capaoily to its fleet by 
the end of 2993. The expansion of 
these urwguleted aotititiea till 
ina.+dse consolidated business risk 
and debt leverage. Therefore. 
although Standard and PoorF views 
AmW?n’S financial policy a6 trending 
toward moderate. this assewment 
depends on how the new generating 
mmparrf is wpitelized and the mar- 
gins it generates. 

To date. Ameren has used its 9500 
miilion eommereial paper program for 
working capital et the company’s 
unregulated aubsidiadea. A signifi. 
cant portion of the pmgrem will be 
used to m&e prcgreea payments on 
combustion turbMe6 that h&z been 
pumiwed by Amen% lntenwdiete 
Holding Co. Upon formation of 
Amerenb unregulated generating 
subsidiely. the eomfxrmion turbines 
ucilt be transferred m and f,ennenent- 

ly fioawd at a subsidiary of Ameren 
Intermediate Holding Co 

CIPS and UE operata sesparately, but 
share certein funotions and have aim- 
ilar financial ob#anives that support 
strong Credit quality The companies 
are expeoted to maintain clean bal- 
ano6 sheet-sand healthy capital etrw 
turee with robust wrrmw equity lay- 
ers end modest debt Iwerege, sontin- 
rm to cut coats. and improve efficien- 
cies to enhance their already favor- 
able competitive standings. 

PnMabilti harm posted eam- 
inga of 9417 million. or9394 per 
strare. for 12 momhs anded Sept. 30. 
1999, ampared with $355 million, or 
$2.59 per &are, farthe year-ego 12 
month period. brcluding en exbaordi- 
nary charae in fourthqrrarfer 1997 to 
write down ClPSr generetionrelated 
regulrmy assets, anrings for the 12 
months ended Sept. SO. 1999. wxa 
$407 million, orS2.97 pershare.The 
higher ssrnings can Lm traced largely 
(0 substantial inoteases in inter- 
change sales. 

Cor~ently robust adjusted consoli. 
dated metax hnereat oowrage of 
5.01 times and return on equity of 
133% will weak-do owing to greater 
financing requirements for the wm- 
bustion turbinessnd other unregulet- 
ed aotivities. Yet. continued merger 
benofiis, tight mst coMroIs. and rela- 
tively healthy sales growth should 
helpto limit duterloretion of earnings 
protection measures. 

Cesh flowpmbctffi7. Conetruction 
exPenditurea are projeoted to sppmx- 
imete $3 billion (including nuclear 
fuel1 for the ffwyear periid MOO 
thmugh 2004. or a somewhat heavy 
10% of tdtal capital cornpared with 
ahcut 32 billion, or en average 6% of 
total capital. for the previ0u.s fiwkwr 
p&d. The tigher lewl of eapilal 
spending is primarily sttribumble to 
the installation of the combustion tur- 
binee. lntemel cash flow is ewed to 
fund a” average 70% of oMla@ over 
the ZKHI to 20(x( p&d. Thersafter, 
EashfLowshould retwndend fully 
war Amaren~ corxtrwtioo pmgram. 
Deprxiedan and amortization over the 
five-year planning p?riod ere en wti- 
mated921 billicn.5tmng mnsolidat- 
ed funds fmm operations to total debt 
will weaken and hover around 27% 

while funds from operations interest 
c-overage. albeit declining, should 
remain healthy, at mMethan4.75%. 

CapifalsrIuc&?. Consolidated debt 
leverage is a moderate 42% of total 
eapimlimtion, and the common equity 
layer is a mbust 53%. However, this 
strong capital sbuotu~ balarw will 
weaken betause of external funding 
requirements for the mmbuation tur- 
bines. Should Arnsren issue all debt 
to finance the eapaoity additions, 
total debt could approach a relatively 
high 49%. 

Ameren’s preferred svxk layer 
totals $301 million. or about 5% of 
total capital. of which $235 million is 
fixed-rate perpetual and $66 million 
is subordinated capital &me securi- 
ties. This level of preferred stock is 
considered au+aaMe by Standard & 
Poorb for reoeviog full equity 
trealmmt. 

About $731 million of Ameretis 
923 billion of long-term debt out. 
standing is unsecured. About $181 
million is tax-exempt floating.rate 
debt, ewosing the companyto some 
interest rate volatility. However, the 
company has the abilibyto quickly 
look into a fixed rate. 

financisl fhxibllty. Ameren has 
strong financial flsuibifii to meet ita 
projeoted needs, as demonstrated by 
8 mark.ot-to-b& ratio of 193% as of 
Sept. 30.1599, atmng cash flow. 
$530 million in bank credit facilities. 
and limited capital requiremanM 
furthermore, UEand CIPS face rela- 
tively manageable debt maturity 
schedules. with $549 million and 
$143 million, resfwtiuely, ooming 
due thmugh 2004. Ameren had no 
oommeroial paper autetanding as of 
Sept 30.1999. 

Amemn is authimd by the SEC to 
have up to $2.8 billico of short-term 
unsecured debt instruments outstand- 
ing at any one time. Arnaren has 
committed bank lines agQn?QminQ 
9191 million, all of which wee unused 
at Sspt 30.1999. rns linesara 
rmreweble annually at various dates 
nu~houtth0 year. &nerm has a 
bank credit agreemem due 2002 that 
permits the short-term borrowing of 
9200 million. The company slso has a 
9300 million senior unewred 394. 
day revolving @edit feoility, As of 
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Sept. 30.1444, there was %68 million 
outstanding under these sgreements 

Gateway Fuel. a special-purposs 
corporation. will issue up to $120 mil. 
lion of cumnwial paper to bq 
nuclear fuel far lsase la UE. A fuel 
lease agreement between Gateway 
Fuel and OE pmvides credit support. 

A3 Of Sept. 30.1444. $116 million Of 
nuclear fuel was fiwxed underthe 
leasa. 

Ameren’s~mmon dividend payout 
to Shaleholders is somewhat high at 
abOut 81%. Overtime, however, man. 
agement intends to grow into a lmwr 
payout ratio. owing to expstations 

for greater earnings in the utility and 
nonregulated businesses. 

In addiiim. tnanagment wilt cob 
rinue 10 assess the common stock 
dividend as industy competition 
unfolds. 
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